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EM AMEMBASSY KUALA LUMPUR 
TO SECSTATE WASHDC 1762 

CONEIDENTIAL KUALA LUMPUR 0347 

E.O. 11652: XGDS-4 
TAGS: ETRD, MY 

SUBJECT: SEC REQUEST FOR INFORMATION 
REF: 77 STATE 305178 

1. A CONSIDERABLE AMOUNT OE BACKGROUND INEORMATION ON 
ARMOUR AND ENGINEERING IS CONTAINED IN THE EMBASSY'S 
WORLD TRADER’S DATA REPORT (WTDR) SENT INTO THE DEPARTMENT 
OE COMMERCE IN 77 KUALA LUMPUR 433. WE SUGGEST THAT THE SEC 
MAY WISH TO REVIEW THIS REPORT IP IT HAS NOT ALREADY DONE SO. 

2. ENCIK YAP CHIN KWEE (ENCIK IS A MALAY WORD MEANING MISTER; 

YAP IS HIS PAMILY NAME) IS THE SENIOR EXECUTIVE DIRECTOR OP 
ARMOUR AND ENGINEERING. BOTH ARMOUR AND ENGINEERING AND 
YAP HAVE UNSAVORY REPUTATIONS IN MALAYSIA. YAP WAS POLITICAL 
SECRETARY TO FORMER PRIME MINISTER TUNKU ABDUL RAHMAN AND LOST 
HIS POSITION OP INPLUENCE WHEN HIS BOSS WAS PORCED OUT OP OFPICE 

IN 1970. YAP'S REPUTATION HAS BEEN BAD POR A CONSIDERABLE 
PERIOD OP TIME. SEVERAL MALAYSIANS HAVE MAINTAINED THAT HE 
USED HIS OPPICIAL POSITION TO CORRUPTLY ENRICH HIMSELF BY 
GRANTING FAVORS. AFTER LOSING HIS POSITION, YAP ESTABLISHED 
ARMOUR AND ENGINEERING. RUMOURS AROUND THAT ARMOUR AND 
ENGINEERING AND YAP ARE ENGAGED IN PAYOPPS TO GOM OPFICIALS, 
PARTICULARLY IN THE MINISTRY OP DEPENSE, IN ATTEMPTS TO 
OBTAIN SALES CONTRACTS. WE HAVE NO EVIDENCE TO CONPIRM OR 
DENY THESE ALLEGATIONS. THEY ARE, HOWEVER, PREVALENT 
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ENOUGH POR US TO CAUTION U.S. PIRMS TO EXERCISE CAUTION IN 
DEALING WITH ARMOUR AND ENGINEERING. 

3. WE HAVE NO INEORMATION THE EIGER TRUST. 

MILLER 
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